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Abstract: This research paper examines the performance of Reliance Industries Limited (RIL) 

during FY 2022-23 amidst global economic challenges, including geopolitical conflicts, 

inflationary pressures, and supply chain disruptions. Despite these challenges, RIL reported 

significant revenue growth across all operating segments, with consolidated revenues reaching 

₹9,74,864 crore, reflecting a 23.6% increase from the previous fiscal year. The paper analyses the 

strategic initiatives, operational efficiencies, and market expansions that contributed to RIL's 

resilience, particularly in its Oil-to-Chemicals (O2C), Retail, and Digital Services segments. The 

findings underscore RIL's ability to adapt to changing market conditions while positioning itself 

for sustainable growth. 

Keywords: Reliance Industry, Economic Growth & Challenges, Way to forward  

Introduction 

Reliance Industries Limited (RIL) has emerged as a formidable player in the global 

economy, leveraging its diverse business operations across sectors such as petrochemicals, 

refining, oil and gas, retail, and telecommunications. In FY 2022-23, RIL faced several 

macroeconomic challenges, including the fallout from the Russia-Ukraine conflict, surging 

commodity prices, and a volatile global market. This paper explores how RIL navigated these 

challenges, focusing on its revenue growth, strategic initiatives, and operational performance 

during this fiscal year. 

Global Economic Growth, Trends and Future Projections 

The global economy grew 3.4% in 2022, a significant slowdown from the post-COVID-19 

rebound of 6.2% in 2021. Despite the Russia-Ukraine conflict and aggressive interest rate hikes 

by central banks, growth remained aligned with the pre-pandemic average of 3.4% recorded 
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between 2015 and 2019 (IMF, 2023). Advanced economies (AEs) experienced above-trend 

growth, largely driven by China. China's growth is expected to rebound to 5.2% in 2023 from 3% 

in 2022, spurred by the reopening of the economy after three years of strict lockdowns and 

continued monetary policy support (World Bank, 2023). 

India remains one of the fastest-growing economies, as projected by the IMF (IMF, 2023). 

Advanced economies recorded a growth of 2.7% in 2022, surpassing the 2.1% average growth 

seen in the five years before the pandemic. This performance was driven by strong growth in both 

the U.S. and the Euro area, which grew at 2.1% and 3.5%, respectively (OECD, 2023). Inflationary 

pressures remained elevated, with U.S. inflation averaging 8% year-on-year, marking the highest 

rate since the 1980s. In the Euro area, inflation also hit a multi-decade high of 8.4% (ECB, 2023). 

In response, central banks in developed markets aggressively tightened monetary policy. 

The U.S. Federal Reserve raised interest rates by 450 basis points (bps) in 2022, while the 

European Central Bank hiked rates by 250 bps (Federal Reserve, 2023; ECB, 2023). Emerging 

Markets and Developing Economies (EMDEs) saw slower growth at 4% in 2022, below the pre-

pandemic average of 4.4%, mainly due to the slowdown in the Chinese economy amid frequent 

lockdowns (IMF, 2023). China's growth eased to 3%, well below the pre-pandemic average of 

6.7%, due to its zero-COVID policy and a downturn in the housing sector (World Bank, 2023). 

Crude oil prices remained elevated in fiscal year 2023, averaging $93 per barrel. Prices 

stayed above $100 per barrel in the first half of the fiscal year due to the Russia-Ukraine conflict 

but receded in the second half, largely due to slowing demand from China and the release of 

strategic petroleum reserves by OECD countries (OECD, 2023). 

Global growth is expected to decelerate to 2.8% in 2023 as the delayed effects of 

synchronized global monetary tightening take hold. Growth in advanced economies is projected 

to slow to 1.3%, with the U.S. and Euro area expected to grow by 1.6% and 0.8%, respectively 

(IMF, 2023). The rapid rate hikes over the past year and emerging risks from a credit crunch in 

U.S. regional banks remain key concerns for advanced economies (Federal Reserve, 2023). 

However, growth in emerging markets is expected to remain close to the pre-pandemic average, 

around 3.9%, supported largely by India (IMF, 2023). 
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The Resilience of the Indian Economy 

The Indian economy remained relatively stable amid the global disruptions caused by the 

Russia-Ukraine conflict. It grew at 7.2% in FY 2022-23, down from 9.1% in FY 2021-22, 

according to data released by the National Statistical Office (NSO, 2023). The sharp rise in global 

commodity prices led to increased inflation in India as well, with retail inflation peaking at 7.79% 

in April 2022, surpassing the Reserve Bank of India’s (RBI) medium-term target band of 2%-6% 

(RBI, 2022). In response, the RBI raised the repo rate six times during FY 2022-23, starting at 4% 

in May 2022 and closing the fiscal year at 6.5% (RBI, 2023). 

Despite inflationary pressures, private consumption in India surged, stimulating production 

across multiple sectors. The domestic services sector proved resilient, with the Services Purchasing 

Managers' Index (PMI) averaging 57.5 in FY23, up from 52.2 in FY22 (S&P Global, 2023). 

Manufacturing also remained robust, with the average Manufacturing PMI increasing to 55.8 in 

FY23 from 54.1 in FY22 (IHS Markit, 2023). Credit growth in the economy accelerated with year-

on-year growth of 15% as of March 2023, although deposit growth lagged at 9.6%, leading to a 

rise in the incremental credit-deposit ratio (RBI, 2023). 

In December 2022, India surpassed Japan and Germany to become the third-largest 

automobile market globally in terms of sales (Society of Indian Automobile Manufacturers, 2023). 

Additionally, India emerged as the second-largest mobile phone manufacturer in the world (India 

Cellular and Electronics Association, 2023). The country's digital adoption also continued to 

accelerate, with UPI payment transactions nearly doubling from approximately 45 billion in FY 

2021-22 to around 84 billion in FY 2022-23. The transaction value increased from roughly ₹84 

lakh crore in FY 2021-22 to about ₹139 lakh crore in FY 2022-23 (National Payments Corporation 

of India, 2023). 

India's monthly mobile data traffic reached 14.4 exabytes in 2022, experiencing a 3.2x 

growth over the past five years (Telecom Regulatory Authority of India, 2023). This rapid 

digitization, supported by robust infrastructure, is enhancing the economy's efficiency and 

productivity. The external sector also strengthened, with merchandise exports growing to $447 

billion, a 6% year-on-year increase, and services exports rising to $322 billion, marking a 27% 

year-on-year growth in FY23 (Ministry of Commerce, 2023). 
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Looking ahead, improvements in global supply chains and decreasing commodity prices, 

along with softer domestic demand, are expected to moderate inflation to 5.1% in FY 2023-24 

(RBI, 2023). With a large working-age population, a growing domestic market, infrastructure 

development, and digital advancements, India is positioned to remain the fastest-growing major 

economy, with GDP growth projected at 6.5% for FY24 (IMF, 2023). 

Objectives: 

1. To analyze the financial performance of Reliance Industries Limited in FY 2022-23. 

2. To identify the key factors contributing to RIL's resilience amid global economic 

challenges. 

3. To evaluate the strategic initiatives implemented by RIL across its business segments. 

4. To assess the future growth prospects of Reliance Industries based on current trends. 

Research Methodology: 

This study employs a qualitative approach, utilizing secondary data collected from RIL's 

annual reports, financial statements, industry analyses, and reputable financial news sources. The 

analysis includes a review of RIL's financial performance indicators, including revenue growth, 

profit margins, and operational efficiencies. Comparative analyses with industry benchmarks are 

also incorporated to contextualize RIL's performance within the broader economic landscape. 

Justification of the Study 

The study of Reliance Industries Limited (RIL) in FY 2022-23 is justified for several 

reasons: 

1. Market Leadership: As one of India's largest conglomerates, RIL plays a pivotal role in 

shaping various sectors, including petrochemicals, telecommunications, and retail. 

Understanding its performance provides insights into the broader trends and challenges 

faced by the Indian economy. 

2. Resilience Amid Challenges: The global economic landscape in FY 2022-23 was marked 

by significant disruptions, including geopolitical tensions and inflationary pressures. 

Analyzing how RIL navigates these challenges offers valuable lessons on resilience, 

adaptability, and strategic management in volatile environments. 
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3. Financial Insights: RIL’s financial performance is a reflection of effective financial 

management practices. Studying its revenue growth, profit margins, and operational 

efficiencies can provide valuable insights into best practices in financial management 

applicable to other businesses in India. 

4. Sectoral Impact: RIL's diverse operations impact numerous sectors, including energy, 

retail, and digital services. This study highlights the interconnectedness of these sectors 

and their contribution to national economic development, making it relevant for 

policymakers, investors, and researchers. 

5. Sustainability Focus: RIL's commitment to sustainability and new energy initiatives is 

increasingly significant in today's corporate landscape. The study examines how these 

initiatives can serve as a model for other companies striving for sustainable growth, 

aligning with global sustainability goals. 

Limitations of the Study 

While this study aims to provide a comprehensive analysis of RIL, it has certain limitations: 

1. Data Dependence: The study relies heavily on secondary data from RIL's annual reports 

and publicly available financial statements. Any inaccuracies or omissions in these 

documents may affect the findings. 

2. Sectoral Focus: Although the study encompasses RIL's diverse operations, it may not 

capture all nuances of each segment. For instance, specific operational challenges or 

regional performance variations might be overlooked. 

3. Temporal Context: The findings are based on FY 2022-23, which may limit their 

applicability in future contexts, especially in a rapidly changing economic environment. 

Market dynamics can shift significantly, affecting future performance and strategic 

initiatives. 

4. Lack of Primary Data: The absence of primary data collection, such as interviews or 

surveys with RIL management or stakeholders, may limit the depth of insights into internal 

decision-making processes and strategic considerations. 
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5. Economic Variability: External economic factors, such as global commodity prices and 

geopolitical developments, can significantly influence RIL's performance, making it 

challenging to isolate the impact of specific management strategies. 

Relevance to Industrial Financial Management in India 

The study of Reliance Industries Limited is highly relevant to industrial financial 

management in India for the following reasons: 

1. Benchmarking Financial Performance: RIL serves as a benchmark for other companies 

in terms of financial performance, operational efficiencies, and strategic initiatives. Its 

financial management practices can guide other firms in developing robust financial 

strategies. 

2. Investment Insights: The insights gained from RIL's performance can inform investment 

decisions by stakeholders, including institutional investors, analysts, and policymakers. 

Understanding how RIL adapts to market challenges can help investors gauge risk and 

return profiles in the industrial sector. 

3. Policy Implications: RIL's success and challenges can provide valuable information for 

policymakers seeking to enhance the competitiveness of the industrial sector in India. 

Lessons learned from RIL can inform policies that support industrial growth, innovation, 

and sustainability. 

4. Strategic Management Practices: The study highlights effective financial and operational 

strategies that can be adopted by other companies in India, promoting best practices in 

industrial financial management. This includes aspects such as capital allocation, debt 

management, and operational efficiency. 

5. Sustainability and CSR: As industries increasingly focus on corporate social 

responsibility (CSR) and sustainable practices, RIL's initiatives can serve as a model for 

other firms. Understanding RIL's approach to sustainability and financial management can 

help shape the CSR strategies of other industries. 

Navigating Challenges for Strong Annual Growth 

Reliance Industries delivered a robust annual performance in FY 2022-23 despite facing 

significant macroeconomic challenges such as geopolitical conflicts, disruptions in global 
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commodity trade, and economic downturns (Annual Report 2023). The company's resilience 

stemmed from its strong strategic and operational capabilities, which allowed it to adapt to 

dynamic market conditions and navigate through complex business scenarios (Business Standard). 

Growth across the company was driven by efficient operations, supported by sound 

strategic planning and execution by all business teams (Source: Mint). Earnings growth was 

primarily led by a rebound in the Oil-to-Chemicals (O2C) business, supported by strong domestic 

demand, healthy fuel margins, and high utilization rates (Financial Express). The oil and gas 

segment also saw improved performance due to volume growth in KG D6 gas production, higher 

gas price realizations, and improved margins, with operations maintaining 100% uptime 

(Economic Times). 

Reliance’s consumer business segments continued to strengthen, marked by aggressive 

expansion and strategic acquisitions. Jio, for instance, successfully launched True 5G services 

across more than 2,300 towns and cities, enhancing its digital services offerings to subscribers 

(Livemint). The retail business expanded its product and distribution base, offering consumers a 

wide array of products and brands at affordable prices (Moneycontrol). 

Reliance Jio Financial Services was demerged, creating a new entity that is expected to 

unlock significant value for shareholders and provide them with opportunities for growth in the 

financial sector (Business Today). 

The New Energy business made rapid strides, with the development of giga-factories at 

Jamnagar progressing swiftly. Through strategic partnerships and investments in emerging 

technologies, Reliance is building this business into a sustainable growth engine, aiming to achieve 

its target of becoming net carbon zero (The Hindu BusinessLine). 

In FY 2022-23, Reliance reported consolidated revenues of ₹9,74,864 crore, reflecting a 

23.6% year-on-year increase (Annual Report 2023). 

Revenue Growth  

Reliance Industries Limited (RIL) achieved consolidated revenue of ₹9,74,864 crore 

($118.6 billion), reflecting a growth of 23.6% compared to ₹7,88,743 crore in the previous year 

(Financial Report 2023). All operating segments experienced revenue growth. The O2C (Oil to 
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Chemicals) segment increased due to improved price realisation for transportation fuels, driven by 

a 19% rise in average Brent crude prices.  

Revenue (₹ Crore) Revenue ($ Billion) Growth Drivers 

₹9,74,864 crore $118.6 billion Overall growth of 23.6% compared to ₹7,88,743 crore 

in the previous year 

 

The Oil & Gas segment benefitted from a sharp increase in gas price realisation and higher 

gas production. Retail segment revenue was propelled by broad-based growth across all 

consumption categories and large-scale store expansion. Digital Services revenue surged due to 

the full impact of tariff hikes, the ramp-up of wireline services, and continued subscriber growth 

in mobility services (Economic Times, 2023). 

Retail and Digital Services 

Consolidated EBITDA for the year rose by 24.4% to ₹1,53,920 crore ($18.7 billion), up 

from ₹1,23,684 crore in FY 2021-22 (Financial Report 2023). The retail business was the primary 

driver of EBITDA growth, recording a 44.7% increase attributed to scale benefits and operating 

leverage that enhanced margins. The Digital Services segment’s EBITDA grew by 24.9% due to 

higher revenue and steady margin improvement. O2C EBITDA increased by 17.7% owing to a 

significant rise in transportation fuel cracks and robust demand, although this was partially offset 

by the introduction of SAED (Special Additional Excise Duty) on transportation fuel exports and 

lower downstream product delta. The Oil & Gas segment's EBITDA more than doubled, driven 

by higher gas price realization. Cash Profit increased by 15.4% to ₹1,25,951 crore, compared to 

₹1,09,099 crore in the previous year. Profit After Tax rose by 11.3% to ₹73,670 crore (Financial 

Express, 2023). 

Financial Metric FY 2022-23 FY 2021-22 Growth (%) 

Consolidated EBITDA ₹1,53,920 crore ₹1,23,684 crore 24.4 

Retail EBITDA 00 00 44.7 

Digital Services 

EBITDA 

00 00 24.9 

O2C EBITDA 00 00 17.7 

Oil & Gas EBITDA 00 00 100.0 

Cash Profit ₹1,25,951 crore ₹1,09,099 crore 15.4 

Profit After Tax (PAT) ₹73,670 crore 00 11.3 
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Breakdown by Subsidiaries 

Reliance’s Gross Debt stood at ₹3,13,966 crore ($38.2 billion), which includes Standalone 

gross debt of ₹2,15,823 crore along with debts in key subsidiaries: Reliance Retail (₹46,644 crore), 

Reliance Jio (₹36,801 crore), Independent Media Trust Group (₹5,815 crore), and Reliance Sibur 

Elastomers (₹2,144 crore) (Financial Report 2023). 

 

Entity Gross Debt (₹ Crore) 

Reliance Industries (Consolidated) ₹3,13,966 crore 

Reliance Industries (Standalone) ₹2,15,823 crore 

Reliance Retail ₹46,644 crore 

Reliance Jio ₹36,801 crore 

Independent Media Trust Group ₹5,815 crore 

Reliance Sibur Elastomers ₹2,144 crore 

 

Revenue and Profit Growth  

RIL’s Standalone revenue for FY 2022-23 was ₹5,65,347 crore ($68.8 billion), 

representing a 21.6% increase from ₹4,65,045 crore in the previous year (source: Business 

Standard, 2023). Revenue growth was driven by higher crude and product prices. Profit After Tax 

reached ₹43,017 crore ($5.2 billion), a 13.4% increase from ₹37,937 crore in the previous year. 

Basic EPS on a Standalone basis for the year was ₹63.6, compared to ₹57.5 in the previous year 

(Economic Times, 2023). 

Financial Metric FY 2022-23 FY 2021-22 Growth (%) 

Standalone Revenue ₹5,65,347 crore ₹4,65,045 crore 21.6% 

Standalone Profit After 

Tax (PAT) 

₹43,017 crore ₹37,937 crore 13.4% 

Basic EPS (Standalone) ₹63.6 ₹57.5 10.6% 

 

RIL's Financial Ratios and Retail Expansion Highlights  

The debt service coverage ratio improved to 2.03 in FY 2022-23, up from 1.19 the previous 

year, reflecting enhanced earnings and reduced principal repayments during the year (Financial 

Report 2023). 

1. The trade receivable turnover ratio declined to 36.13 in FY 2022-23 from 50.13 in the 

previous year, attributed to improved trade terms amid tightening global fuel markets and 

increased economic activity (Business Standard, 2023). 
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2. The return on capital employed rose to 20.6% in FY 2022-23, up from 14.5% the previous 

year, driven by higher operating profits from robust growth in oil and gas earnings and 

improved profitability in the O2C sector (Financial Express, 2023). 

3. The return on net worth improved to 10.9% in FY 2022-23, compared to 10.1% in the 

previous year, due to increased net profit across all key operating segments (Financial 

Report 2023). 

RIL expanded its store network significantly, opening over 3,300 new stores this year, 

bringing the total to 18,040 stores with a total area of 65.6 million square feet. This expansion 

represented a growth of more than 50% in retail space year-over-year (Economic Times, 2023). 

Investments in enhancing supply chain infrastructure were prioritized, resulting in the addition of 

12.6 million square feet of warehouse space during the year. The retail segment continued to 

innovate by launching new formats, including Smart Bazaar, Azorte, Centro, Fashion Factory, and 

Portico. The FMCG business introduced several new products, including the ‘Independence’ brand 

and the iconic beverage brand ‘Campa.’ Additionally, the beauty segment launched the digital 

commerce platform ‘Tira’ and opened its flagship store in Mumbai, with plans for a progressive 

ramp-up in the coming period (Financial Express, 2023). 

Metric FY 2022-23 FY 2021-22 Growth/Change 

Debt Service Coverage Ratio 

(DSCR) 

2.03 1.19 Improved 

Trade Receivable Turnover Ratio 36.13 50.13 Declined 

Return on Capital Employed 

(ROCE) 

20.6 14.5 Increased 

Return on Net Worth (RONW) 10.9 10.1 Increased 

Total Retail Stores 18,040  00 +50% retail space 

Warehouse Space Added 12.6 million sq.ft 00 00 

 

Jio's Subscriber Growth and 5G Expansion Drive Revenue in FY 2022-23 

Metric FY 2022-23 

Net Subscriber Addition 29.2 million 

Average Revenue Per User (ARPU) 6.7% Y-o-Y increase 

Total Data Handled 113.3 exabytes 

True5G Coverage 2,300+ cities and towns 

5G Data Speeds Over 1 Gbps 

Projected Pan-India 5G Rollout Completion December 2023 

New Services and Plans Jio Back-up Plan, Jio Plus Postpaid 

Sports Streaming Milestones FIFA World Cup, Women’s Premier League, IPL 
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Jio experienced a net subscriber addition of 29.2 million in FY 2022-23, maintaining a 

stable monthly churn rate of around 2% (RIL, 2023). The average revenue per user (ARPU) saw 

a 6.7% year-on-year increase by the quarter ending in March 2023, largely due to a tariff hike, an 

improved subscriber mix, and added data services (Business Standard, 2023). Jio's network 

handled 113.3 exabytes of data during this period, reflecting a 24% Y-o-Y growth, with the 

company continuing to carry over 55% of the nation's data traffic (Telecom Talk, 2023).  Jio's 

robust subscriber growth, combined with rising ARPU and the expansion of digital services, 

contributed to the consolidated revenue growth for Jio Platforms Limited (JPL). Strategically, Jio 

expanded its True5G services to over 2,300 cities and towns across India. Through the Jio 

Welcome Offer, users in these cities experienced unlimited data at speeds exceeding 1 Gbps, with 

60,000 5G sites deployed across the 700MHz and 3500MHz bands (Mint, 2023). The pan-India 

rollout is projected to be completed by December 2023. Jio also launched a new home broadband 

“Back-up Plan” and introduced the ‘Jio Plus’ family postpaid plans, further enhancing the 

accessibility of high-quality 5G services (Economic Times, 2023). JPL powered the technology 

behind major sports events, including streaming the FIFA World Cup, Women’s Premier League, 

and Indian Premier League, achieving unprecedented viewership (LiveMint, 2023). 

Jio's Media Segment Achieves Record Revenue Amid Economic Challenges 

Despite navigating a challenging revenue environment and economic headwinds, Jio’s 

media segment recorded its highest-ever operating revenue (Reliance Industries Limited, 2023). 

Advertising revenue, however, was negatively impacted by economic slowdown and inflation, 

which reduced the advertising budgets of companies across sectors. The removal of Colors Rishtey 

from the DD FreeDish platform further affected advertising revenue (Exchange4Media, 2023). Jio 

made strategic investments in growth verticals like Sports and Digital, which affected profitability, 

but the sports segment achieved significant success with the Indian Premier League (IPL), FIFA 

World Cup, and Women’s Premier League, positioning it as the leading destination for premium 

sports content (Business Today, 2023). 

Colors consolidated its position as the #2 Hindi General Entertainment Channel (GEC), 

and Jio’s TV news channels attained leadership positions in key markets. Additionally, Jio’s 

Digital News portfolio retained its status as India’s #2 online news publisher, and the movie 
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production segment delivered a strong slate of films (Television Post, 2023). Viacom18 entered a 

strategic partnership with Reliance, Bodhi Tree Systems, and Paramount Global to spearhead 

innovation in India’s media and entertainment (M&E) space, aiming to create one of the largest 

TV and digital streaming companies in the country (Economic Times, 2023). 

Record EBITDA for RIL's Oil-to-Chemicals Segment Amidst Market Challenges 

The oil-to-chemicals (O2C) segment achieved its highest-ever EBITDA, despite the 

special additional excise duty (SAED) levy of ₹6,648 crore (RIL, 2023). Revenue growth was 

driven by improved transportation fuel margins, flexibility in feedstock sourcing, ethane cracking 

advantages, and higher global average fuel prices. Crude oil prices surged, with Brent crude 

averaging $96.2 per barrel during the fiscal year. The demand for transportation fuels increased as 

travel resumed and economic activities normalized (ICICI Securities, 2023).  While domestic 

demand for oil, polymers, and polyesters showed strong growth, polymer delta realization declined 

by 15%-32% year-on-year due to lower product realization. Despite soft global demand, domestic 

sales for polymers were the highest ever recorded (Motilal Oswal, 2023). The SAED levy on 

transportation fuels also adversely affected earnings. Strategically, Reliance Polyester Limited, a 

wholly owned subsidiary, acquired the polyester business of Shubhalakshami Polyester Limited 

and Shubhlaxmi Polytex Limited. Additionally, in collaboration with ACRE Ltd., Reliance 

completed the acquisition of Sintex Industries Ltd. (Economic Times, 2023). 

RIL's Strong Growth in Oil and Gas E&P 

The EBITDA for Reliance’s oil and gas exploration and production (E&P) segment grew 

by 2.5 times, driven by increased production and higher gas price realization (Reliance Industries 

Limited, 2023). Gas prices in the KG D6 block increased to $10.6/MMBTU from $4.92/MMBTU 

in the previous year, while prices in the CBM block surged to $21.63/MMBTU from 

$6.82/MMBTU. Production (RIL share) stood at 175.3 BCFe for FY 2022-23, with domestic 

production reaching a 10-year high due to increased output in the KG D6 block (Financial Express, 

2023). Notably, operations achieved 100% uptime with zero safety incidents throughout the year.  

Strategically, production from the MJ field commenced in the first quarter of FY 2023-24. The 

KG D6 gas field is expected to contribute approximately 30% of India’s domestic gas production 
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at its peak capacity of around 30 MMSCMD, supporting sectors such as city gas distribution 

(CGD), power, fertilizer, refineries, and steel (LiveMint, 2023). 

Metric/Area FY 2022-23 Highlights 

EBITDA Growth 2.5x increase 

Gas Prices (KG D6 Block) $10.6/MMBTU (up from $4.92/MMBTU) 

Gas Prices (CBM Block) $21.63/MMBTU (up from $6.82/MMBTU) 

Production (RIL Share) 175.3 BCFe 

Operational Uptime 100% uptime with zero safety incidents 

MJ Field Production Commenced in Q1 FY 2023-24 

KG D6 Gas Field 

Contribution 

Expected to provide ~30% of India’s domestic gas production at peak 

(30 MMSCMD) 

 

Impact of Global Financial Trends on Reliance Industries Limited  

During FY 2022-23, the global financial markets were marked by persistent inflationary 

pressures and rising interest rates. One significant challenge was the sharp depreciation of the 

Indian Rupee against the US Dollar, reflecting global trends. Despite this environment, RIL 

effectively managed balance sheet risks and ensured sufficient liquidity to support its operations 

(RBI, 2023). 

Economic and Financial Market Impacts 

The year saw a broadening of inflation pressures globally, which led to a rapid and 

synchronized tightening of monetary conditions by central banks. The US Federal Reserve 

increased its policy rates by 500 basis points, marking the most aggressive hike since the 1980s, 

while the European Central Bank raised rates by 325 basis points, ending its eight-year policy of 

ultra-low interest rates (Federal Reserve, 2023; ECB, 2023). This policy shift resulted in slowing 

momentum in various economic indicators, including housing, credit conditions, and labor markets 

(OECD, 2023).  Although global inflation started to decline in the latter half of the year due to 

falling energy and food prices, core inflation remained high. Consequently, central banks have 

indicated the need to maintain restrictive monetary policies to anchor inflation expectations (IMF, 

2023). On the downside, vulnerabilities in the US regional banking sector raised concerns about 

contagion risks, creating volatility in financial markets (Moody's, 2023). 

RBI Policy Adjustments and India's Economic Outlook 

The Reserve Bank of India (RBI) raised its policy rates by 250 basis points in line with 

global trends as inflation remained above its upper target of 6% (RBI, 2023). However, with 
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inflation expected to moderate between 5-5.5%, the RBI has signalled a conditional pause in rate 

hikes. This prolonged pause is expected to support growth while gradually aligning inflation with 

its target (India Ratings & Research, 2023).  On the external front, India's current account deficit 

(CAD) improved due to moderating oil prices and strong service exports, keeping the CAD below 

2% of GDP (World Bank, 2023). Capital inflows into emerging markets, including India, look 

promising as global growth is projected at 2.8%, while India’s growth is expected to reach 6.5% 

in FY 2023-24, making it the fastest-growing major economy (IMF, 2023). 

Metric/Area FY 2022-23 Highlights 

RBI Policy Rate Hikes Raised by 250 basis points 

Inflation Forecast Expected to moderate to 5-5.5% 

Current Account Deficit (CAD) Below 2% of GDP 

Global Growth Projection 2.8% 

India’s Growth Projection 6.5% for FY 2023-24 

 

RIL's Financial Resilience and Risk Management  

RIL demonstrated strong financial management through the uncertain macroeconomic 

environment. The company maintained adequate liquidity and managed its financial market risks 

by investing in low-risk, liquid instruments. Reliance Treasury continued to focus on providing 

liquidity for business operations at an optimal cost, accessing financing from various markets, and 

employing appropriate hedging strategies to mitigate currency and interest rate risks (Reliance 

Annual Report, 2023). 

RIL's Major Funding Achievements for 5G Expansion  

In FY 2022-23, RIL and its subsidiary Reliance Jio Infocomm Limited (RJIL) secured $3 

billion through syndicated term loan facilities. This transaction, one of the largest in the Asia 

Pacific region, was oversubscribed by international lenders from across continents. Additionally, 

RJIL secured $2.2 billion through Swedish Export Credit Agency (EKN)-backed facilities, 

marking the largest such cover ever provided by EKN to a private corporation globally. The funds 

were primarily used to support RJIL’s nationwide 5G rollout (Reliance Annual Report, 2023). 

RIL's Liquidity Strategy 

RIL's liquidity strategy is supported by strong cash flows, access to unutilized borrowing 

facilities, and a robust position in cash and cash equivalents. This liquidity base enables RIL to 

effectively navigate market conditions and pursue growth opportunities while meeting financial 



Journal  

Of the   
Oriental Institute                                                                  ISSN: 0030-5324 

M.S. University of Baroda                                                                                      UGC CARE Group 1 
_____________________________________________________________________________________ 
 

_______________________________________________________________________ 

 

 Vol.74, Issue 1 January 2025           www.journaloi.com                             Page. 1086 

 

obligations. The company's approach to managing working capital and optimizing trade financing 

solutions has also helped reduce the cost of funds (India Ratings & Research, 2023). RIL manages 

its cash through a diversified investment portfolio, primarily in highly liquid instruments such as 

government bonds, AAA-rated papers, and debt mutual funds. The portfolio is continually 

calibrated to balance the goals of capital protection, steady returns, and maintaining adequate 

liquidity at short notice (Reliance Annual Report, 2023). 

Findings 

1. Financial Performance: RIL reported consolidated revenues of ₹9,74,864 crore, 

reflecting a 23.6% increase from the previous year, driven by robust performance across 

all segments. 

2. Revenue Growth: 

A. The Oil-to-Chemicals (O2C) segment benefitted from improved price realizations 

for transportation fuels and robust domestic demand. 

B. The Retail segment saw significant growth, driven by large-scale expansion and 

strong consumer demand across various categories. 

C. Digital Services revenue surged due to increased subscriber growth and the 

successful rollout of 5G services. 

3. Strategic Initiatives: RIL's strategic focus on operational efficiencies, product innovation, 

and market expansion contributed significantly to its performance. The successful launch 

of True 5G services and the expansion of retail formats enhanced its market presence. 

4. Debt Management: RIL improved its debt service coverage ratio to 2.03, indicating better 

earnings and a more manageable debt level. 

Suggestions 

1. Sustained Innovation: RIL should continue to invest in technology and innovation, 

particularly in its digital services and new energy sectors, to maintain competitive 

advantage. 

2. Global Market Adaptability: Strengthening supply chain resilience and diversifying 

sourcing strategies will be crucial in navigating future global uncertainties. 
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3. Focus on Sustainability: As part of its long-term growth strategy, RIL should enhance its 

sustainability initiatives, aiming for net carbon neutrality and developing sustainable 

business practices. 

4. Consumer Engagement: Expanding consumer engagement initiatives, particularly in the 

retail sector, will help RIL capture a larger market share and enhance customer loyalty. 

Conclusion 

Reliance Industries Limited demonstrated remarkable resilience and adaptability in FY 

2022-23, achieving significant revenue growth amidst a challenging global economic 

environment. The company's diversified business portfolio, strategic operational efficiencies, and 

focus on innovation positioned it favourably for continued growth. As RIL navigates future 

challenges, its commitment to sustainability and consumer-centric strategies will be pivotal in 

maintaining its leadership position in the market. The findings underscore the importance of agility 

and strategic foresight in achieving sustainable growth in a rapidly changing economic landscape. 
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